
M A R K E T B E AT

ECONOMIC OVERVIEW
New Brunswick’s ability to contain the pandemic will potentially see it sustaining only a small economic hit this year in comparison 
to the rest of the Canadian provinces. However, it is still projected that the province will see a GDP contraction of 4.2% in 2020, a 
significant step back as the province hasn`t experienced such a drastic change in 40 years. Now that 92% of jobs lost in the early 
months of the year have been recovered, the 4.0% projected GDP growth in New Brunswick for 2021 is looking ever stronger. 
Provincial exports will be looking to gain some momentum, especially oil products as the automotive industry awakens and motor 
vehicle usage increases both in Canada and internationally. As restrictions are lifted and eased, travel will ultimately increase, 
allowing a comeback in tourism for New Brunswick, as 2020 activity was extremely low. This was particularly evident in the 48% 
decrease in summer months occupancy rates at hotels, a drastic drop from the previous year. Economic recovery for New 
Brunswick will be welcomed as the province looks to reduce the $183 million deficit it has projected for the 2020-2021 budget.
(Sources: RBC Economics, Statistics Canada, TD Economics,)

SUPPLY AND DEMAND
Overall vacancy rates for New Brunswick's industrial market were down by 60 basis points (bps) compared to last quarters rate of
13.2% and ended the fourth quarter of 2020 at 12.6%. The overall decline can be contributed to the 70-bps vacancy rate decrease 
in both the Moncton and Fredericton submarkets this quarter, with Fredericton dropping from 4.2% to 3.5% quarter-over-quarter, 
while Moncton vacancy decreased to 14.2% this quarter compared to 14.9% last quarter. Moncton leasing activity was strong 
enough this quarter to generate a decline in vacancy, despite the 53,000 square feet (sf) of space being vacated at 450 Edinburgh 
Drive, 47,850 sf of which was formerly leased by Robert Thibert Inc. Fredericton on the other hand did not require as strong of a 
quarter to create a vacancy decline, and only needed 3,200 sf of space to be leased at 230 Hodgson Road to do so. The Saint 
John submarket was quiet this quarter and vacancy remained unchanged from the previous quarter at 6.5%.

PRICING
For the second consecutive quarter, overall average industrial net rents were stable and remained unchanged from the previous
quarter at $6.24 per square foot (psf). Following this trend, the average asking rents in Moncton, Fredericton, and Saint John 
submarkets were also unchanged this quarter remaining at $5.99 psf, $7.54 psf, and $7.10 psf, respectively.
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Greater Moncton 469,978 29,000 6.2% -6,000 -1,874 0 0 $6.21 $2.92 $9.13

Moncton Industrial Park 2,291,802 377,907 16.5% 26,500 -21,141 0 0 $5.56 $3.15 $8.71

Dieppe Industrial Park 546,229 10,600 1.9% 4,937 2,070 0 0 $7.02 $3.48 $10.50

Caledonia Industrial Park 1,069,232 204,908 19.2% 3,250 -13,413 0 0 $6.53 $2.88 $9.40

MONCTON TOTALS 4,377,241 622,415 14.2% 28,687 -34,358 0 0 $5.99 $3.13 $9.12

Greater Fredericton 132,310 9,688 7.3% 0 0 0 0 $7.93 $3.91 $11.84

Fredericton Industrial Park 329,365 6,641 2.0% 3,200 6,709 0 0 $7.38 $5.01 $12.39

FREDERICTON TOTALS 461,675 16,329 3.5% 3,200 6,709 0 0 $7.54 $4.69 $12.23

$

SAINT JOHN TOTALS 453,031 29,499 6.5% 0 -24,159 0 0 $7.10 $3.71 $10.81

NEW BRUNSWICK TOTALS 5,291,947 668,243 12.6% 31,887 -51,808 0 0 $6.24 $3.33 $9.57
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PROPERTY SUBMARKET TENANT SF TYPE

PROPERTY SUBMARKET SELLER / BUYER SF PRICE/$ PSF

500 Caledonia Drive Moncton 670933 NB Inc. / ATL GoC Commercial Properties Ltd. 12,000 $1.02M / $85.00
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